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Questions we’ll try to
answer today....

Why should we invest?

How do we govern the assets?
How do we get exposure?
What assets to select?

What about the risks?
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1. Why should we invest?

e Potential hedge against inflation

"Successful investing is anticipating
35 the anticipations of others."

- Richard Maynard Keynes

500M people

- Fiat Inflation 10-20%

. Fiat Inflation > 20%
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1. Why should we invest?

o Turkish Lira, Venezuelan Bolivar, Lebanese Pounds, German Dmark, Belarusian Rubles

z=nl00 in 1965, adjusted for inflation
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1. Why should we invest?

o Guess this one....
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That’s right!

Value of $100 from 1945 to 2021

$100 in 1945 is equivalent in purchasing power to about $1,519.82 today, an increase of $1,419.82 over
76 years. The dollar had an average inflation rate of 3.65% per year between 1945 and today, producing a
cumulative price increase of 1,419.82%.

This means that today's prices are 15.20 times higher than average prices since 1945, according to the
Bureau of Labor Statistics consumer price index. A dollar today only buys 6.58% of what it could buy
back then.

The 1945 inflation rate was 2.27%. The current year-over-year inflation rate (2020 to 2021) is now
5.25%. If this number holds, $100 today will be equivalent in buying power to $105.25 next year. The
current inflation rate page gives more detail on the latest inflation rates.

(World Bank, 2021)
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1. Why should we invest?

® Scizure Resistant Asset
o “A swiss bank account in your head”
e Portfolio Diversification

BTC price reaction during significant S&P500 Drawdowns
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Source: FRED and Kaggle

o Liquid Investment unlike Gold

o On exchange, off exchange
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1. Why should we invest?

e Growing Market
o Market capitalization of 1.5B USD to 2.5T USD in less than 10 years...
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1. Why should we invest?

e Growing Market
o Market capitalization of 1.5B USD to 2.5T USD in less than 10 years...

o (% < < C
Bitcoin ’gon Crypto ch'?‘ "'N':?u:" Apple Gold c:;m All mouy S&P 500 Household Debt
$790bn ; $1.8tr sz{m $2.34tr $er $35tr s«r $6tr
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ousehold Debt and All Money{ Coins, banknots and checki oposm) VisualCapitalist.com, Gold Market Cap* - World Gold Council Estimates os of 1 February 2021 ndgddpn«fmmcscﬂos.phm
ZOZIUSDNoﬁnI Circulation - federal- reserve.gov as of 31 August S&PS500, Apple and Amazon - Google Finance as of 30 September 2021, All Crypto and Bitcoin = as of 30 2021
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1. Why should we invest?

e Growing Market

Rank
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Name

Gold

Apple

Microsoft

Saudi Aramco

Alphabet (Google)

Amazon

Silver

Bitcoin

Facebook

Symbol Market Cap

$MM21T

$2.362 T

MSFT $2.215T

(2222.5R ] $1.974 T

[ GOOG J $1.865 T

AMZN $1.644T

$1.275T

$1.079 T

G 3917588

Price

$1,764

$142.81

$294.23

$9.88

$2,776

$3,246

$22.66

$57,309

$325.45

24h

0.52%

-0.06%

-0.21%

0.14%

-0.86%

-1.29%

-0.02%

1.25%

-1.39%

7d

0.26%

1.20%

1.89%

0.00%

1.96%

0.79%

0.15%

14.75%

-2.26%

Price (30 days)

11141344
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1. Why should we
invest?

New way of perceiving value
New business models

Productive assets

Tokenization of alternative assets
... "Everything becomes liquid”

October 2021 KENDRIS
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2. How do we govern
the assets?

e Similarities to many traditional
assets
e .. Justdifferent (!)
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2. How do we govern the assets?

Definition of digital assets (Bitcoin)

Traits of Money Bitcoin Gold Fiat
Verifiable | High Moderate Moderate
High
High
" ) . Low
Cryptocurrency: Everything you
don’t understand about money Moderate
combined with everything you don’t
’y Low
understand about computers
Establishe Low
Censorship - John Oliver, Last Week Tonight oW
Unforgeable C Low
*Openly Progr ... __ — S— Low
*Decentralized High Moderate Low

October 2021
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2. How do we govern the assets?

Similarities and differences in how the assets are traded

Equities

Bitcoin / Digital Assets

Traded

Digitally

Digitally

Trading hours

Opening hours of market

2417

Traded at Centralized exchange Centralized exchanges, decentralized
exchanges, peer-to-peer

Ownership Verifiable Anonymous

Regulation National agencies National agencies (?)

October 2021 KENDRIS
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2. How do we govern the assets?

Internal requlations and best practices

Questions to ask
e How much of the portfolio is allocated to digital assets
How much of the portfolio is allocated to any single digital asset
How much of the portfolio is allocated to digital assets other than Bitcoin (BTC)
How much of the portfolio’s digital asset exposure will be located at any single counterparty?

o
o
o
e Who is signatory of any counterparty

October 2021 KENDRIS 15



3. What assets to select?

Portfolio and Risk Management

a) Investment Objectives

e What are we looking to achieve
e Whattoinvestin?

e Whatis our time horizon?

e Whatis our risk limits?

a) How do we get exposure

e Indirectly
o Established financial markets (Instruments)
o Funds (ARK36, etc.)

e Directly
o Directly at exchanges
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3. What assets to select?

Some of the more common types of digital assets

e Cryptocurrencies e Stablecoins
Medium of exchange, digital currency Medium of exchange, resemblance of fiat
e Utility Tokens
Gives rights to specific products or services
e Security Tokens
Stake in the project and additional rights
e Non-fungible tokens (NFT)

Unique digital ownership of tangible or intangible assets
October 2021 KENDRIS 17



4. What about the risks?

Risks apply! Here are the most important....

Risks to consider
e Theft, Hacking, etc.
e Market Risk
e Counterparty risk
® Systemic Risk
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Disclaimer

KENDRIS is authorised and regulated by the self-regulating body of the
Association for Securing the Quality of Financial Services (Verein zur
Qualitatssicherung von Finanzdienstleistungen, VQF) that is supervised by the
Swiss Financial Market Supervisory Authority (FINMA).

This document has been prepared by KENDRIS solely for information purposes
and is not a solicitation or an offer. The information on which the document is
based has been obtained from sources that we believe to be reliable and in
good faith, but we have not independently verified such information and no
assurance or warranty, neither explicit nor implicit, is given as to its accuracy.
All expressions of opinion are subject to change without notice. KENDRIS
accepts no liability or responsibility whatsoever for any consequential loss of
any kind arising out of the use of this document or any part of its contents. The
use of this document should not be regarded as a substitute for the recipient's
own judgment.

October 2021 KENDRIS

19



Thank you and disclaimers

Ulrik Kristian Lykke

mail@ulriklykke.dk
www.linkedin.com/in/ulriklykke

This powerpoint presentation has been prepared for general guidance on
matters of interest only, and does not constitute professional advice. You
should not act upon the information contained in the presentation without
obtaining specific professional advice.

This Presentation was curated in collaboration with KENDRIS for the KENDRIS
Experience 2021.

Slideshow: www.ulriklykke.dk/kendris21.pdf
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